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THE outlook for the office market in
Sheffield is set to boom according to the
findings of the Lambert Smith Hampton
(LSH) ‘Weather Map’ report. Rents in
Sheffield are predicted to rise by 18.9
per cent, the highest increase in the UK.

Current prime office rents in the city
are £18.50 per sq ft, however this is set to
increase to £22 per sq ft in 2007, and as
a result Sheffield shows the highest
office market rental growth out of the 35
cities in the UK surveyed.

The LSH 'Weather Map' is published
every six months and delivers a compre-
hensive assessment of what is happening
in the UK commercial property rental
markets. It provides information and
predictions for 35 local markets and is
based on data from the company’s own
30 off ices throughout the UK and
Ireland.

LSH predicts that new and emerging
centres, including Sheff ield and
Doncaster, will grow in importance, due
to the continuing strength of the logistics
sector's demand for distribution space,
which is driving up land prices in well-
established distribution locations, as well
as planning restrictions and the shortage
and high cost of labour.

The report highlights that rents in the
industrial sector in Sheffield will grow
by 4.8%, well above the UK average.
The retail market also has a fair outlook,
with a 3.9% growth predicted seeing

rents rise from £255 per sq ft to £265
over the next 12 months.

Across the UK as a whole, the report
identifies the following key trends:

Office market – the office market is
set to remain the leading sector led by
economic growth and strong employ-
ment growth in the Financial and
Business Services sector. Occupier
demand has picked up in the region and
there is currently a shortage of Grade A
space, reflected by limited new develop-
ment activity. However, city centre office
refurbishments are helping to plug this
gap and developer interest is returning as
the sector booms. Sheffield will see the
highest UK rental increases in this sector.

Retail market – the slowdown in the
consumer economy has limited growth
and Sheffield’s retail rental market is
however set to see above average growth.
The recent interest rate rise will continue
to keep consumer spending in check and
the retail market is predicted to experi-
ence some challenges over the coming
years. Internet sales have seen a five-fold
increase since 2002 reaching a £49bn
high and this is expected to double over
this decade. This, combined with pres-
sure from the expanding supermarket
market will continue to impact on the
high street retailer.

Industrial market – the industrial
sector will see an uplift across the UK,
with Sheffield experiencing an above

average rental growth of 4.8% to a new
2007 high of around £5.50 per sq ft.
Consumer spending continues to account
for almost three quarters of total UK
output and the shift to distribution is
therefore set to continue unabated. The
logistics sector will grow its £19billion
value by an estimated 2.5%, with retail
accounting for over half of this. This will
be a positive year for the industrial com-
mercial property sector.

Guy Gilfillan, head of LSH’s Sheffield
office, says: “The outlook is very bright
across all sectors in Sheffield. The office
market is set to see some of the fastest
UK growth and the quality of the new
developments coming onto the market is
finally enabling the city to challenge its
Leeds and Manchester neighbours as a
top class business destination.

“In the distribution sector, two of the
UK’s largest ever industrial deals were in
the region and this is a sign of things to
come. Big sheds and distribution units of
20,000 – 50,000 sq ft are still in great
demand and South Yorkshire is in a
strong position to offer the development
land, access to a workforce and easy
transportation links to the ports and
throughout the rest of the UK.

“Although much of the interest is from
retailers, the success of the Advanced
Manufacturing Park is proving that there
is growing demand from the revitalised
manufacturing sector.’’

ATISREAL’S Sheffield office is looking
forward to a prosperous year ahead under
their new branding, following the Fuller
Peiser acquisition towards the end of last
year.

Atisreal is continental Europe’s leading
provider of integrated property services
with 13 offices in the UK and the acquisi-
tion came as part of the Atisreal’s strategy
for international expansion and their desire
to become a top-five player in the UK.
Recognised for their strengths in the indus-
trial and logistics sector, the Sheffield team
brings a wealth of experience to Atisreal,
which is renowned for its capabilities in the
professional services arena.

The Sheffield office has over 30 years of
experience advising businesses across
Yorkshire and by joining up with Atisreal it
is now able to offer clients a wider spread
of expertise and range of services, both in
the UK and on a pan-European basis

Andrew Halstead, Head of Atisreal
Sheffield office says; “The announcement
of the acquisition was well received by our
Sheffield office, it is great news for every-
one concerned and has given us more fire-
power in the market. We enjoy good suc-
cess here in Sheffield, having transacted
just under 2 million square feet of commer-
cial property and 43 acres of land for our
clients last year alone, and our specialist

Planning and Rating teams will benefit
Atisreal clients throughout the North of
England.

“The merger with Atisreal has enabled
us to offer a broader range of services to
our clients and the resource pool we share
with Leeds, especially in terms of their
Investment strength, is a clear benefit.
There are many synergies between Atisreal
and the former Fuller Peiser that support
Atisreal's strategy of growing our invest-
ment, agency and regional capabilities and
the two companies are highly complemen-
tary, with shared values, objectives and ser-
vice standards. Now together and operating
under one banner, we are able to offer our
clients a broader range of professional
expertise from a strengthened regional net-
work.

“Since joining Atisreal it has already
become clear that we will need to expand
some of our teams in Sheffield in order to
deal with the increased workload and we
are currently seeking to recruit in a number
of areas. It looks as though 2007 is going
to be a very busy year!”

New branding brings Atisreal increased firepower

Bright outlook as
rent rises tipped
for highest in UK

Sheffield head of office
Andrew Halstead with

the Atisreal team
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• Shop and store 585 sq ft.

• Rent £7,500 per annum.

• Located on Hatfield House Lane,

Shiregreen, a busy road just off the

A6135 Barnsley Road.

• Recently completed to high specification.

• Open plan ground floor and first floor trading

areas.

• Prime Ecclesall Road location.

• Disabled WC facilities.

• Area totalling approximately

1700 sq ft (158 sq m).

to let

to let

151 HATFIELD HOUSE LANE, SHEFFIELD, S5

617 ECCLESALL ROAD, SHEFFIELD, S11 8PT
shop and flat premises

Retail premises benefiting from
A3 consent

• Extensively refurbished office premises.

• Convenient town centre location.

• Secure on site car parking for 4 cars.

• Re-wired with Category II lighting to most areas,

fire alarm and intruder alarms.

• Upvc double glazing

• Floor areas totalling (net) 257.97 sq m (2723 sq ft)

for sale/to let
BERRY HILL HOUSE, 1 CROSS STREET, CHESTERFIELD, S40 4TX

High quality office premises


